AR20 


FOR THE YEAR ENDED 
JUNE 30th 1969 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Sp001083_ 1969 


HEAD OFFICE 


PETROLEUM DIVISION 
OFFICE 


MINING DIVISION 
BRANCH OFFICES 


DIRECTORS 


OFFICERS 


TRANSFER AGENT 
AND REGISTRAR 


SHARE LISTINGS 


ANNUAL MEETING 


SPOONER 


MINES AND OILS 


LIMITED 


Suite 607, 80 Richmond Street West, 
Toronto 1, Ontario. 


410 Alpine Building, 
635 - 6th Avenue S.W., 
Calgary, Alberta. 


Suite 102, 402 West Pender Street, 
Vancouver, B.C. 


351 South Wells Avenue, 
Reno, Nevada 89502, U.S.A. 


Box 22-B, 
Bank of New South Wales, 
Perth, Western Australia. 


Maxwell Bruce, Q.C. .....Toronto, Ontario 
i. Christensenec:.c. i. oe Calgary, Alberta 
V.N. Harbinson ......... Toronto, Ontario 
A. D:. Hellens, MC ...... Toronto, Ontario 
Adolph eunding ene Geneva, Switzerland 
Wo Ibs IMIS cons ceoboc Toronto, Ontario 


Wis Aa Oil oer Wort es North, Virginia, U.S.A. 

WV AONE al bInsSOnm eee President 

FD Cormaneraser. 275.0. Executive Vice-President 

Wer An @illemurwaery tea avons Vice-President (Mining) 

le Christensenpae eee Vice-President (Petroleum) and 
Assistant Secretary 

EOP Olivers seas ore ee Vice-President 

James R:2 Keighley 7.7... . General Manager — Exploration 

CGE Dalyan eters: General Manager — Petroleum 

U5. Bi Oa Cees ere ree Assistant to the President 

Mi Da Wa rin re a ie Ae eat 3% Secretary 

R. C. Kilgour, F.C.A. ....Treasurer 


He Wilton-Clarkes soe +. Assistant Treasurer 
Key. -Andersontse ae a Assistant Treasurer 


Crown Trust Company, 
Toronto, Ontario 

Calgary, Alberta 

Vancouver, British Columbia 


Toronto Stock Exchange 
Vancouver Stock Exchange 


Wednesday, December 3rd, 1969, 

3:45 p.m. at Board of Trade Building, 
Room 5, 11th Floor, 

11 Adelaide Street West, 

Toronto, Ontario 


SPOONER MINES AND OILS LIMITED 


DIRECTORS’ REPORT 


To the Shareholders: 


Your directors are pleased to submit the annual 
report of the Company for the year ended June 
30th, 1969, together with the financial statements 
and Auditors’ Report thereon. 


The Company has continued to expand its oil 
and mining exploration interests as more fully set 
out hereunder. 


MINING DIVISION 
State of Maine, U.S.A. 


The programme of mineral exploration by the 
Humble Oil & Refining Company of Houston, 
Texas, and Spooner has continued since its incep- 
tion in September 1967. 


The work in 1969 has been devoted mainly to 
ground evaluation of electro-magnetic features 
detected through the aerial survey completed in 
1968, as well as of geochemical anomalies result- 
ing from broad scale reconnaissance stream sedi- 
ment surveys. More than 35 large grids have 
been established to provide survey control for 
intensive geophysical and geological investigation. 
The data collected from these investigations will 
determine core drilling priority for the coming 
winter and spring. Currently one drill has com- 
menced in the Black Pond area and at least one 
more drill will soon be added to the overall 
project. 


As provided for in the Humble-Spooner agree- 
ment, Humble has now earned a 75% interest 


in the exploration lands. The remaining 25% 
interest is protected for Spooner. 


State of New Hampshire, U.S.A. 


During 1969 Spooner on its own account has 
continued the regional exploration programme in 
western Maine and New Hampshire which began 
in 1968. Detailed work has been carried out in 
three areas of New Hampshire and in several 
adjacent townships in Maine. 


Preliminary data indicates the possibility of 
extensive low-grade base metal mineralization in 
two areas. Further investigation is in progress. 


Western U.S.A. 


The Company has established an office in 
Reno, Nevada, U.S.A., and numerous base metal 
and precious metal prospects have been optioned 
or staked in Nevada and surrounding States. A 
programme of ground evaluation is now in pro- 
gress covering eleven prospect areas, which 
aggregate in excess of 70,000 acres. 


Ungava Area, Quebec 


The Company has recently acquired by staking 
for its own account 48,000 acres covering several 
gossan zones containing copper-nickel mineral- 
ization. Mineralization is widespread with surface 
sampling over one zone indicating widths of 100 
feet averaging 142% combined copper-nickel. A 
broad exploration programme involving a major 
company is planned for 1970. 
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SPOONER MINES AND OILS 
LIMITED 


INTERIM REPORT 


Six Months Ended 


December 31 


1969 


SPOONER MINES! 


STATEMENT OF SOURCE / 


For the Six Months Er 
(With Comparative Figu 
(Uni 


Source of Funds 


Operating profit from oil and gas opera’ 
Sale of investments ....................cs..0c0ms 
Issue of capital stock under employee o 
Interest earned ..............0..:00+0seeeessene 
Other items ...:.0....3.0000.4.4, 8 ee 


Application of Funds 


Operating loss from oil and gas operatio’ 
Administrative expenses ...................000. 
Oil and gas lease and development expe 
Advances for mining development in Me 
Mining expenditures ....................::::0000 
Mining claims acquisitions — Ungava 
— Sturgeor 
Interest in prospecting syndicates ........ 
Purchase of shares in other companies 
Repayment of advances from other com 
Other items. 2.0.0.5... .060.5....5.5..00cn ee 


Increase (decrease) in working capital 


Working Capital as at June 30th ......... 
Working Capital as at December 31st .... 


Toronto, Ontario 
February 13, 1970 


YD OILS LIMITED 


| APPLICATION OF FUNDS 


December 31, 1969 
9 December 31, 1968) 
d) 


1969 


seer ata ites ek $ — 
BE PUSi aces Sicise yo 3asem 7,000 
7 MAS QSSRBReCC Ren Antone AS 
Pied hina BY So ves 30,503 
BPE Sura kfckt. tent canine 3,769 


41,272 


AS Se ee 16,455 
BE Ge ie vise dilae «tei 42,360 
| ee ore 128,138 


—= 
Pee ce een e ewes esse eecereeee 


BPE aCe Hii sss s-ti 162,981 
MS ee Fiods Ce dis Baxonee 79,000 
AL ae een 40,000 


| EINER oe 27,500 


496,434 

NO ee eB (455,162) 
|. Lk POE eae ote 1,419,585 
EA ORERSS BRIE See $ 964,423 


—S———SS—__—_ 


1968 


$ 11,243 
180,168 
41,649 
11,816 
2,831 


247,707 


358 


206,870 
40,837 


221,011 


$261,848 


Approved on behalf of the Board: 


) V. N. HARBINSON, Director 
: L. CHRISTENSEN, Director 


SPOONER MINES AND OILS LIMITED 


DIRECTORS’ REP‘ 


To the Shareholders: in the 
intere: 

Your directors are pleased to submit the annual 
report of the Company for the year ended June 
30th, 1969, together with the financial statements 


and Auditors’ Report thereon. plate 
Du 
The Company has continued to expand its oil contin 
and mining exploration interests as more fully set wester 
out hereunder. in 19¢ 
three 
adjace 
MINING DIVISION Pre 
extens 
State of Maine, U.S.A. ae 
The programme of mineral exploration by the 
Humble Oil & Refining Company of Houston, 
Texas, and Spooner has continued since its incep- Weste 
tion in September 1967. The 
The work in 1969 has been devoted mainly to Ra 
ground evaluation of electro-magnetic features 
; ; or sta] 
detected through the aerial survey completed in proses 
1968, as well as of geochemical anomalies result- 
ing from broad scale reconnaissance stream sedi- oA 
ment surveys. More than 35 large grids have ie 
been established to provide survey control for 
intensive geophysical and geological investigation. 
The data collected from these investigations will Ungav 
determine core drilling priority for the coming The 
winter and spring. Currently one drill has com- for its 
menced in the Black Pond area and at least one gossan 
more drill will soon be added to the overall ization 
project. sampli 
feet av 
As provided for in the Humble-Spooner agree- broad 
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Underwater Exploration 


It is proposed to establish a new Canadian 
company to be known as Comex-Spooner Under- 
sea Minerals Limited which would bring together 
the underwater and other technical facilities 
offered by Compagnie Maritime d’Expertise 
(Comex) and the geological and mining knowl- 
edge of a few selected companies. Comex has 
established a world-wide reputation for deep sea 
diving, holds the world’s diving record of 1,200 
feet and, more important, for working at record 
depths of 600 feet. To date Comex has been 
carrying out contour work and underwater con- 
struction for major oil companies in their offshore 
drilling operations. The new company’s activities 
will be in the underwater metal prospecting and 
mining field. Spooner intends to take a sub- 
stantial minority position in the new company. 


Western Australia 


A new wholly-owned Australian subsidiary is 
being formed with headquarters in Perth. Mr. 
G. McCandless, B.Sc. (Geology), has been re- 
tained and is presently on location. 


Other 


The Company has 


(a) a 7.1% interest in Muskox Mines Limited 
which holds over 600,000 acres of mineral 
rights on Victoria Island, Northwest Territories. 
A $500,000 programme for 1969 is just being 
completed and a report and analysis of the 
undertaking is expected within six weeks; 


(b) a 10% working interest in 368 claims in 
15 separate groups where a number of native 
sulphur occurrences were prospected in 1968 
on Axel Heiberg Island, Sverdrup Basin, North- 
west Territories. Some of these occurrences 


showed possibility of good grade and dimen- 
sions and are to be further prospected; and 


(c) approximately 20% of the issued capital 
of New Quebec Mining and Exploration Lim- 
ited, which holds large prospecting concessions 
on the west coast of Greenland. A limited 
exploration programme was scheduled for the 
past season. 


To date no progress has been made in the 
negotiations on the financing of the Mexican silver 
project. No Spooner funds were expended on 
this project in 1969. 


The Company has recently acquired claims 
near the new base metal discovery by Mattagami 
Lake Mines Limited, in the Sturgeon Lake area 
of Ontario. This find appears to be of major 
importance. 


On the Athabaska Sandstone Permit, Saskat- 
chewan, work is underway under the direction 
of Scintrex Ltd. 


In view of the expanding commitments in 
mining, the company is pleased to announce the 
appointment of James R. Keighley, B.Sc. (Mining 
Geology), as General Manager — Exploration. 


PETROLEUM DIVISION. 


Rainbow Area (Alberta) 

(1) Capella (5%) 
Land: 640 acres. An oil well was completed 
and equipped late last spring. Production 
tests will commence in December or as 
shortly after freeze-up as possible. Over 
250 feet of gross reef pay was encountered 
in this well. 


(2) South Sousa and East Sousa (5% in each) 
Land: 1,920 acres. Drilling of at least one 


Directors’ Report continued 


ee ee ee 


well in each of the two locations is to com- 
mence before January Ist, 1970. 


(3) Melvin and Hay River Areas 


These basins are up-dip and on strike of the 
Rainbow pools. Geologically, conditions are 
analogous to those of the Rainbow field. The 
Company has the right to earn an interest 
in at least 10 reef projects in these areas. 
A minimum of $300,000 of additional seis- 
mic work has been committed and a mini- 
mum four wells will be drilled this winter. 
Spooner can earn up to a 24.375% interest. 
Standard Oil of California (Chevron) holds 
a 25% working interest in the Melvin area. 


With the exception of the Capella well, Spooner 
is the manager-operator of the above projects, 
all of which are farmouts from Imperial Oil 
Enterprises Ltd. Primary target is the Keg River 
Reef. 


Shunda Lake 


(West Strachan Area — Alberta) — 10% 


An additional $60,000 of seismic has recently 
been completed on this project. As a result, addi- 
tional corridor lands were successfully bid-in at 
a recent Crown sale adding to the original 7,680 
acres. This is a sour gas project with the Missis- 
sippian formation at approximately 12,000 feet as 
the objective. A well location has been selected 
and drilling is to commence November 21st. The 
farmor of the lands is Imperial Oil Enterprises 
Ltd. This is a first-class prospect and Spooner 
is the manager-operator. 


East Dodsland Area (Saskatchewan) — 50% 


Land: 110,000 acres. Under the terms of a 
farmout agreement from Norpet Oils Ltd. et al, 
Spooner agreed to drill four wells; two to the 
Viking formation, one to the Mississippian and 


one to the Devonian. The two Viking wells 
have recently been completed as oil wells and 
production tests are to commence this month. 
Seismic work has recently been completed by the 
Company on the northern sector of the acreage 
and favourable locations have been selected 
whereby the other two wells will be spudded in 
before November 30th. An additional three 
Viking wells are budgeted for next year. Spooner 
is the manager-operator. 


West Plato Area (Saskatchewan) — 50% 


Land: 19,800 acres. Spooner acquired these 
lands from the Canadian National Railway and 
Highwood Northern Oils Ltd. One well in the 
northern sector was recently drilled on a unitized 
block with Husky Oil Ltd. but was subsequently 
abandoned. An additional well to test an apparent 
structure in the southern sector of the acreage is 
planned for this winter. Spooner is the manager- 
operator. 


Cayuga Area (Saskatchewan) — 10% 


The well referred to in the July 8th, 1969 pro- 
gress report was drilled and abandoned as a dry 
hole. 


Arctic Oil Project 


Recent discoveries in the Prudhoe Bay area off 
the north slope of Alaska have focused attention 
on the oil and gas potential in the Canadian 
Arctic Islands where Spooner holds interests as 
set out below. 


Under an agreement with Panarctic Oils Lim- 
ited, the Company’s undernoted acreage was 
farmed out to Panarctic whereby the latter could 
earn a 75% interest therein by drilling a minimum 
of 42,000 feet of hole in five wells. 


Estimated 
% Thickness of 
Island Geological Setting Acreage Interest Sediments 


972,764.5 2.9522 10 to 20,000’ 


Franklinian 160,415.0 2.1164 up to 35,000’ 
Myogeosyncline 2,360,387.5 2.9522 


460,764.0 2.9522 up to 60,000’ 
75,972.0 2.9522 up to 60,000’ 


Prince of Wales Arctic Lowlands 


Bathurst 


Ellef Ringnes 


Amund Ringnes Sverdrup Basin 


Sverdrup Basin 


4,030,303.0 


Recently Panarctic Oils Limited stated that 
current drilling on Melville Island had established 
the presence of hydrocarbons. 


Other 


Spooner, in association with other oil com- 
panies, is completing negotiations on several ex- 
ploration and production projects in the foothills 
area of western Alberta. Total project costs are 
estimated at an initial five million dollars. The 
primary objective is the discovery of natural gas. 
Spooner will have a 5% working interest with an 
option on an additional 5%. 


General 


In most of the above-mentioned oil prospects, 
the landowners have the right, after certain re- 
quirements of Spooner and others have been met, 
to a “back-in” arrangement, whereby the land- 
owners may receive a certain working interest or 
royalty which may vary in each area. In some 
instances, an abatement of the acreage is neces- 
sary and, in certain cases, both events may occur. 


In view of the increasing emphasis on petrol- 
eum exploration, your Company is pleased to 
report that C. C. Daly, P.Eng., has accepted 
the position of General Manager — Petroleum; 
and that M. Aydin, Ph.D., and John J. Knebles, 


Jr., P.Geol., have been retained as consultants 
on certain of the above projects. 


FINANCIAL 


On April 15th, 1969, an offering of 225,000 
shares of the Company’s capital stock was made 
on the floor of The Toronto Stock Exchange at a 
fixed price of $4.90 per share from which the 
Company realized $1,102,500. Working capital 
at June 30th, 1969 was approximately $1,400,000 
exclusive of investments. The Company’s working 
capital provides a strong financial base for current 
and future exploration programmes. However, 
if the results of the above projects are favourable, 
additional funds will be required for further de- 
velopment and your Board of Directors is con- 
fident that satisfactory financial arrangements 
can then be made. 


CONCLUSIONS 


The advice and support of the directors, officers 
and consultants have done much to advance the 
affairs of Spooner during the past year, and are 
gratefully acknowledged. 


If you are unable to attend the Annual 
Meeting, notice of which is enclosed, will you 
please sign and return the accompanying form of 


proxy. 


On behalf of the Board. 


V. N. HARBINSON, 
President. 


Toronto, Canada, 
November 6, 1969. 


SPOONER 


(Incorporated ut 


BALANCE SHE 


(with comparati 


ASSETS 
CURRENT ASSETS 1969 1968 
@ashtand short teri Gepositse: wes ON ne cs, ee ee $1,215,020 $ 154,987 
Accountsztecevablen > ieee yt ee, An + ee ee ee eee 58,222 % So08 
Demandiwnoterreceivable =) 21 ou ata). Se eee 100,000 
Marketable securities, at cost (quoted market value, 1969, $18,965; 
1968, $10,063). cae Ges eos estes: «<a ee 11,784 2,796 
Consolidated Factors Corporation Limited 9% note due June 30, 1968 
CnNOtE roe 2 Be Re eS ee eae 35,000 
Deposits andeprepaidvexpenses. ieee 0d... ep ee S2.o)1 26,012 
1,452,397 242,359 
INTEREST IN OTHER COMPANIES 
Shares in Vestgron Mines Limited, at cost ....................... 42,124 
Shares: in: Muskox7Minesslimitedicat- costi7i. Wc... 2) eee ee 76,876 


Company controlling mining properties in Mexico 


Shares, at cost’. (12 .:.....4: we ee eee 92,638 92,638 
Advances io. base woes types ree 273,036 
Consolidated Factors Corporation Limited 
Shares, -at: Cost’ x... 2. sasueeneeee Beye ss. cle ee 17,813 17,813 
$95,000 — 9% note due June 30, 1968 (note 1) ............. 95,000 
$300,000 742% Convertible debentures of Kodiak Petroleums Ltd., 
at cost. (NOte 22) os vs on td 294,000 294,000 
Shares in New Quebec Mining and Exploration Limited (note 3) .. 99,054 109,266 
Other sharés'¥atecostrorsless’) > 0) he so hard toe ee ee 31,157 32,040 
611,538 955,917 
OILFANDUGASSINTERESTSMNOlCES) 2 etter 5 ha a, ee eae 262,921 304,817 
OTHER ASSETS AND DEFERRED EXPENDITURES 
Advances for mining development in Mexico 
Recoverable from associated companies ..................... 89,812 
Recoverable out of future profits from mining operations ....... 121,097 
Advances to associated company for which shares may be received, less 
aAMOUNtSE Written SOLE MaMa! rece sco ts. < ogee) Ae ee ee 50,000 
Advances to New Quebec Mining and Exploration Limited for mining 
EXPIOLVALION g PLOCEANT yt Minar > cre foci ene ere eee 4,434 
Interest in prospecting syndicates, at cost .... 7 Peer = 7,409 15,380 
Mining exploration expenditures deferred ...................... 297,138 209,548 
Automobile and office equipment, at cost less accumulated depreciation 4,526 2,545 


363,507 438,382 
$2,690,363 $1,941,475 


AND OILS LIMITED 


s of Canada) 


UNE 30, 1969 


June 30, 1968) 


LIABILITIES 


CURRENT LIABILITIES 1969 1968 


Accounts payable and accrued liabilities .......... ee 2 od Ee: SP 32;8'2 $e 21,348 


SHAREHOLDERS’ EQUITY 
Capital stock (note 5) 
Authorized — 8,500,000 shares without par value 
Issued — 7,440,165 shares (1968 — 7,173,265 shares) .... B S59 255, eee 1.0l) 
IDedtictec chicity Seams sum k Ok Bae hee Cs wali 731,974 307,528 


265755 len 1.920.107 


Contingent liability (note 6) 
$2,690,363 $1,941,475 


Approved by the Board: 
V. N. HARBINSON, Director. 
W. L. MATTHEWS, Director. 


AUDITORS’ REPORT 


To the Shareholders of 
Spooner Mines and Oils Limited 


We have examined the balance sheet of Spooner Mines and Oils Limited as at June 30, 1969 and the 
statements of income, deficit, mining exploration expenditures deferred, and source and application of funds 
for the year then ended. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
June 30, 1969 and the results of its operations and the source and application of its funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Toronto, Canada THORNE, GUNN, HELLIWELL & CHRISTENSON 
October 6, 1969 Chartered Accountants 


SPOONER MINES AND OILS LIMITED 


STATEMENT OF INCOME 


YEAR ENDED JUNE 30, 1969 
(with comparative figures for the previous year) 


INCOME 1969 —__ 1968 
Oil and gas production 
Sales of. crude.oiLand naturalygas.4nc2. eee $ 35,908 $ 71,334 
Deduct 
Royalties: 5 occa blake un on ee a ee 7,440 18,328 
Production expenses, including Calgary office expenses of $22,900 
in) 1969vand?$20-083 10s L968.00, (a ee 33,074 37,592 
Depletion of lease costs and development expenditures (note 7) .. . 7,034 8,402 
Depreciation of production equipment (note 7) ................ 1,652 4,422 
49,200 68,744 
(13,292) . ~ =2;090 
Other income 
Royalties received less depletion of $390 in 1969 and $305 in 1968 1,319 1,089 
Tierestiearneda) ee Mp 2k sas ate ols pee 44,995 __ 33,168 
46314 __34,257 
33,022 36,847 
EXPENSES 


Administrative and general 


Managementrand, fenit™.., .. -..<-lgec- aes 32a ee 18,000 155550 
Léealtandtavditwost —d. o n o r 14,189 10,597 
Stock exchange listing and filing fees ........................ 3,714 1,301 
Directorsmlccese aes. es. oe ee eo ee ee 450 1,000 
Shiarereransicmexpense ~ ar... s «-s Seen epee ee ee 8,775 9,768 
TRTAVE] GR ieee er cies cas > Lah ieee ey oe 16,171 3,044 
Telephone*and teleeraphiea* .«. “65. )... sae ee 2,482 2,213 
Annwalimeeting/ and financial Teports. © 2. oe ee 17,259 7,504 
Other expenses 424 44.4... 2) CARRE Se eee ee 4,606 2,501 
85,646 53,478 
Recovery of administrative expenses ....................0>..-. 4,375 
85,646 49,103 
INNER Est: Wea catocesc see ea re ers ar wa. ee Re a er 400 8,962 
86,046 58,065 
Teoss* before? Special itemise ete ct he a, re eee 53,024 21,218 
Add 
Profit,on sale: orOlmandseassin(CrestSs oe ns eee ee We ee 50,474 
Profit on sale of interest in West Provost Gas Unit.................. 6,922 
Profi@onrsaleromsecuniiicsm aye ervey a) & peti sae eee eee ee: 184,966 27,145 
182,416 12,849 
Deduct 
Advances for mining development in Mexico written off ............. 523,59:1 
Unproductive oil and gas lease costs and development expenditures 
WIITlCDE OLLIE erent i en ne ere aoe ae eee 30,946 81,572 
GreneralvexplOra@Omawilcten OL i ne ee ee ee ee 22.983 5,017 
CosCoL supplementary letwetsspatent., 7. <a ee, eee eer 1,662 
Comumissionon ‘sale on Capitalystock tc crea)... eae ee re 28,080 6,480 
Cost of réléase- fron coma@ntinent) £7408 220) atl es ee 9,500 


606,862 _ 102,569 
Loss for the year and specialiitems (note 8 es $424,446 $ 89,720 


SPOONER MINES AND OILS LIMITED 


STATEMENT OF DEFICIT 


YEAR ENDED JUNE 30, 1969 
(with comparative figures for the previous year) 


1969 1968 
balamperat begmnhing of year. vis .,.3.0.4 5h Re ee ee ek ee de $ 307,528 $217,808 
iecotor the year and special items ...¢; Ge 3 eee BO SP Meer’ 424,446 89,720 
Ee) niceeatuen@rolavedi tag meLe © 1 .che ibid. fine Ss eR ne lathe $ 731,974 $307,528 


STATEMENT OF MINING EXPLORATION EXPENDITURES DEFERRED 


YEAR ENDED JUNE 30, 1969 
(with comparative figures for the previous year) 


1969 1968 

States of Maine and New Hampshire, U.S.A. (note 9) a pas 
Wages, supplies, travel, accommodation and other field work ......... $ 68,003 $ 67,389 
GOO DIV Seal rSUL VOY tcc tees re ree ke a ee ete Ta 2,898 2,645 
ACSI PE. Sis cota eS oa err eee Oe cate pe, Nha oki de 10:223 
PTOVeT VE ODUOIS a0 CASS 5) ht ay ek Calle gayi s.3 de. 5 22,136 
SONS SCOR soso a5, pei Siren oh ng A ene Pe ro Pa rm yeh oy Os aha 12,000 9,750 
SE TAVE leer eRe, ote och ee tees io nae haan eee in Or Oe oe Ss te Sane) 2,926 
RiiscellaneOusm cc. rte nk eee ree Ree oy ONO On a 489 194 


87,247 115,263 
Deduct recovery of portion of expenses from participating mining 


COMmpanyn) fest. Ahan 6 eh iRes LMS Oe aka re eee Me SII Be TIE PD: 42,423 
87,247 72,840 

Gaspe area — 45% interest 
GEODENSICAIESULVCY Bee 30 cg pds cyan Sa sash ge ee Ame a MR Raa op 343 1,617 
General) XPlOratlOm co cici6s 5 aw seu 8 Ce oe ES ee eae a 22,583 5,017 
PX DENOIFULESSLOEBEIIC: VOAU: te yn ota aad 7 2a dak) entre eee en ree ee 110,173 79,474 
Balance deferred att beginning roft year oo. ei a cas oe ee 209,548 163,966 


319,721 243,440 


Deduct 
PROUT Cs Wilt Lette OLUi toss (tr occ ON AGEs Scores nee ee ce ay eR Yeh cass 2S S017 
AmMonitateanstetred tO: COSt. Of SWareS:t oko ener ute en 28,875 


22,583 33,892 


abinccedtendae By CAGE ory, 6 7 B24 cuts toe ese Men er oes Shute eet ESS a. 3 $ 297,138 $209,548 


SPOONER MINES AND OILS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


YEAR ENDED JUNE 30, 1969 
(with comparative figures for the previous year) 


1969 1968 
SOURCE OF FUNDS ee a 
issue of Shatestofcapital stock tomcash. .22 242242. 2 eee $1,161,870 $ 420,376 
Sale of interest in West Provost Gas Unit less costs of sale ........... 47,767 
Proceeds. fromesale-of oil"andigas interests. ae 6 112,069 
Profit on sale of marketable securities .......................00.. 21,131 
Proceeds from sale of shares and notes of other companies ........... 306,767 100,344 
Cost of advances, exploration and shares transferred on exchange of assets 109,265 
Sale: of: production-equipméentey ays . .4¢ter Aaeeak ee ee 10,673 6,243 
Balance of note receivable from Consolidated Factors Corporation . 
Limited transferred to currentiassets af 420 ee 35,000 
1,626,379 705,126 
APPLICATION OF FUNDS 
Operations 
Loss. betore special stems. 2... ean 4a re: 53,024 21 208 
Deduct depletion and depreciation not requiring current outlay 
OLEIUNG Sie ee ae carl dain ofa 4 arse ecerete aes ee 10,770 13,937 
42,254 7,281 
Oil and gas interests 
Lease ic quisitiomncosis®, 0) i)... ..aclss = eee ts. de 26,810 17,552 
Developmentsexpendituress awh is. sc) ee ee O05 09 32,104 
PLOdnCtiOnnequipment 0 e667 a2 eens oe re 6,325 4,911 
70,394 54,567 
Advances for mining development in Mexico including portion 
recoverable from other participants ......................... 89,646 121,842 
Purchase of shares and notes of other companies ................... 60,048 95,000 
Shares in New Quebec Mining and Exploration Limited acquired on 
exchangeroteasccts eae a ser Ay pits Lee be se er eee 109,265 
Mining exploration expenditures ©... 0.0.0.6 eee ee ae tee 110,173 79,474 
Interest in prospecting symdicates 9. <0. ou es ds sou Cae 17,439 10,030 
Advances to New Quebec Mining and Exploration Limited for mining 
CxploragGnesproweami eet ya nee orth cried ts eg ee 4,434 7,903 
Commission onysale;01 Capital Stock ee io. oo). kes aay aoe eet Aa” 28,080 6,480 
Other‘items: .Ak-dehee Sa cate ces! ou h enki eae ere 3,336 1326 
3155156 430,920 
427,804 492,768 
Increasenisi vorkiae Capital: 24 oe ia eh cae. ois Cae st a ee ee $1,198,575 $212,358 


SPOONER MINES AND OILS LIMITED 


NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1969 


CONSOLIDATED FACTORS CORPORATION LIMITED 


The $95,000 note receivable from Consolidated Factors Corporation Limited was due on June 
30, 1968 but was not presented for payment as the funds were not required for current operations 
and the note bears interest at 9% after maturity date until paid. During the year ended June 30, 
1969, the company received $60,000 principal plus interest. The balance of the note plus interest 
was received subsequent to the date of the balance sheet. 


KODIAK PETROLEUMS LTD. 


Subsequent to the date of the balance sheet, debentures of Kodiak Petroleums Ltd. carried at a 
cost of $294,000 were converted into 214,285 common shares of the same company. 


Under a pooling of interest agreement, these shares will be converted into 171,428 common shares 
of Manhattan Continental Development Corporation of which 75% cannot be marketed until 
July 8, 1970. 


NEW QUEBEC MINING AND EXPLORATION LIMITED 
June 30, June 30, 


Shares held 1969 1968 
Lee Shares: -at-COSt We RE we ee ee hs a 97,000 107,000 
Escrowed shares, at nominal value of $1 ............... 480,000 480,000 


By an agreement dated June 3, 1969, the company has extended an option to an officer of New 
Quebec Mining and Exploration Limited to purchase the remaining 97,000 free shares of that 
company at $1 per share at the rate of $1,000 per month for the period June 30, 1969 to December 
31, 1969 and at the rate of $10,000 per month commencing on or before January 31, 1970. 


Provided this option is exercised in full, the company has granted a further option to purchase 
250,000 escrowed shares of New Quebec Mining and Exploration Limited at 10¢ per share 
exercisable within 90 days after payment in full for the free shares. 


June 30. June 30, 


OIL AND GAS INTERESTS 1969 1968 
Oilvandeeas leases: at COSt csc nar et el eee $ 89,267 $ 87,286 
Development expenditures Celerra ee ren ak oe 182,679 218,452 
PIOGUCUOM, CQUIPINeNt, al-COSG.. <1. ttaresy eee eich 154,046 161,542 

425,992 467,280 
Less depletion and accumulated depreciation (note 7) ......... 246,968 250,649 
179,024 216.631 
Rovaltymterests,. at cost less, Cepletiona ..02- 0)... ho ops vets 34,641 38.930 
Participation im Arctic oil exploration, AbcOSt 33 2 eo ioe 49,256 49,256 


$ 262,921 $ 304.817 


10. 


CAPITAL STOCK 


By supplementary letters patent dated January 30, 1969, the company increased its authorized 
capital by creating an additional 1,000,000 shares without par value. 


During the year ended June 30, 1969, the company issued 266,900 shares of its capital stock for 
cash of $1,161,870. 


At June 30, 1969 employees held options on: 


600 shares at $ .80 per share 
5,000 shares at $1.74 per share 
47,500 shares at $5.76 per share 
expiring at various dates up to 1979. 


CONTINGENT LIABILITY 


An action was commenced in the Supreme Court of Ontario on February 20, 1969 by Ursa Polaris 
Developments Corporation against 20 persons and corporations including the company. The claim 
against the company is for declarations and an injunction. The company is defending the action 
which has been set down for trial. 


DEPLETION AND DEPRECIATION 


Where oil and gas reserve figures are available depletion has been provided on the unit of production 
method at rates calculated to amortize the lease costs and development expenditures in the 
proportion production bears to estimated reserves of oil and gas. Where reserve figures are not 
available amortization has been determined arbitrarily. 
Depreciation of equipment has been provided as follows: Year ended June 30, 
1969 1968 
Production equipment — 10% of cost on the straight line method $ 1,653 $ 4,422 
Automobile and office equipment — 30% and 20% respectively on 
the diminishing sbalance methodiag-pe ee ae ees 1,693 808 


$ 3,346 $ 5,230 


Unproductive oil and gas lease costs and applicable deferred development expenditures are written 
off when it is determined that the lease area is of no further interest to the company. 


INCOME TAXES 


No provision for 1969 income taxes was made as the company claimed for tax purposes costs of 
oil and gas interests, mining exploration expenditures and depreciation in excess of the amounts 
charged to income in the accounts. Income taxes for 1969 would otherwise have amounted to 
approximately $27,000. 


The total amounts remaining to be claimed for tax purposes in future years exceeds the total of 
costs and expenditures deferred in the accounts at June 30, 1969 by approximately $40,000. 


DEFERRED EXPLORATION — STATE OF MAINE, U.S.A. 


Pursuant to an agreement dated January 1, 1968, Humble Oil & Refining Company agreed to 
undertake a program of exploration on certain mining lands in Maine, U.S.A. in which the company 
has exploration and mining interests. 


At June 30, 1969, Humble has expended a total of $400,000 on this exploration program and 
Humble has thereby earned a 75% interest in the company’s interests. 


If either Humble or the company acquires additional property interests in this area on or before 
December 31, 1971, it shall offer to assign to the other party an interest in the acquired property. 
The interest so assigned shall be in proportion to the interests set out in the preceding paragraph 
and the consideration shall be the same proportion of acquisition costs. 


REMUNERATION OF DIRECTORS 


Remuneration of directors amounted to $19,850 for the year ended June 30, 1969 and $20,261 
for the year ended June 30, 1968. 
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